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I pursuance of the provisions of clause (3) of Arucle 348 of the Constitution, the Governor 1s
pleased to order the publicaton of the following English translation of Notificaton no. 09/ 2023/ 217/

" LXXX-1-2023-80-1001/318-2019, dated July 13, 2023:
No: 09 72023217/ LXXX -1-2023-80-1001/318-2019

Dated Lucknow, July 13,2023
IN exercise of the powers under sub-section (1) of section 40 of the Untar Pradesh Krishi Utpadan
Mandi Adhiniyam. 1964 (UP. Act no. 25 of 1964), read with section 21 of the Uttar Pradesh General
Clauses Act, 1904 (U.P. Act no. ! of 1904), the Governor is pleased o make the following rules with a
view to amend the Uttar Pradesh Krishi Utpadan Mandi Niyamawali, 1965
THE UTTAR PRADESH KRISHI UTPADAN MANDI (CHHABBEESWAN
SANSHODHAN) NIYAMAWALIL 2023

1. (1) These rules may e called the Uttar Pradesh Krish: Utpadan Mandi Shoet title snd

commencement

(Chhabbeeswan Sanshodhan) Niyamawali, 2023.
(2) They shall come into force with effect from the date of their publication

in the Gazerte.
2. In the said rules, in rule 2 after clause (iii) the following n
shall be inserred, namely:-

“(iii-a) ‘Digial Platform Service Provider Licence’ means a licence by
which a licencee will be authorized 10 provide and operate an online/ digial
platform for wading of specified agricultural procuce in all markel areas of
the swate The Digial Platform Service Provider Licence shall be
issued/renewed by the Director of Mandis, who is authonzed to ssue/renew

ew clause (iii-a) Amendment of
mie2

the licence, as per the procedure laid down in these rules.”
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Amendment  ©f 3. In the Uttar Pradesh Krishi Utpadan Mandi Niyamawa_!i.ci:9f5m:f:‘°bli::‘:f
rule S0-A(1) referred to as the “sad rules” for sub-rule (1) of rule 50-A set out in L '

the sub-rule as set out in Column-2 shall be substituted, namely:-
Existing sub-rule Sub-rule as hereby substituted
(1) The Market Committee Shall issuc (1) The Market Committee shall
gate-pass in Form No. V-A for exit of the issue gate-pass in Form No. V-A for exit
Specified agricultural produce from the of the Specified agricultural produce
Market Area. The person asking for the from the Market Area. The person asking
gate pass shall apply for the same in Form for the gate pass shall apply for the same
No. V. He shall give a declaration in the in Form No. V. He shall give a
<aid form that market fec or development  declaration in the said form that market
cess has been levied on transactions of fee or development cess has been levied
sale of such specified agricultural produce  on transactions of sale of such specified
in a Market Arca in the State. The agricultural produce in a Market Area in
Secretary or any other official authorised the State. The Secretary or any other
by the committee shall endorse on Form  official authorised by the commitice
No.V. its certificate regarding correctness  shall endorse on Form No. V. its
of the information so given. certificate regarding correctness of the
information so given. If any licensee or
trader pays the market fee and
development cess online and deciares the
fulfilment of the conditions given in
Form No. V. for the demand of gate
pass, then the gate pass shall be issued
automatically.

lnserion of new 4. In the said rules. after rule 58-D, the following new rule-38-E shall be

¢ s inserred. namely:- ‘

“Granting/renewal of licence for Digital Platform Service Provider under
section 7(2)(h) of the Act by the Director of Mandis—

58 E(1) Any person [as menticned in section 2 (m-1) of the Act] and
any Farmer Co-operative Group/Farmer Producer Organization. who are
desirous of operating a Digital Platform outside the Principal Market
Yard/Sub-Market Yard/Market Sub-Yard/Prvate Market Yard, shall
apply in the Form XVII under section 7(2)(b) of the Act to the Director of
Mandis for Digital Platform Service Provider Licence, along with the
details of the platform and other information prescribed in the form.

(2) Applicant shall submut financial status, details of resources
including supporting documents, Bank statement, income fax statement
of last three years, list of fixed assets and liabilities, and in case of
company. Memorandum of Association and Articles of Association.

(3) The Director of Mandis shall examine the proposal in
consultation with such person or authorities as he may deem fit and may
suggest necessary measures for improvement and after satisfying himself,
he may grant licence in Form XVII-A.

(4) The Digital Platform Service Provider Licensee shall submit an
application for renewal of licence m Form XVII o the Director of Market
Board and such officer may renew the licence for Digital Platform after

muking necessary inquiries, as he may deem fit or fulfilment of
conditions,
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(S) The im fu and security for each licence of ¢-auction or Digital
Platform Service Provider shall be respectively 25,000 Rs. per annum and
One lzkh rupees for the -ﬁrst year. For the renewal of the licence for
subsequent year, the security shall be One lakh rupees or 1.5% of the trade

value done in the previous year, whichever is higher.
(6) The licence taken for the operation of e-auction or digital platform

for Specified Agriculture Commodity will be known as

Service Provider Licence”.

“Digital Platform

(7) Digital Platform Services Provider Licence will be valid for only
one year. To do business further, it will be mandatory for the company to

renew the licence every year.

(8) If any Digital Platform Service

Provider Licencee choses 3 place

for storage/dispatch/collection of purchase/sale, then its information shall
have to be made available to the Markets Board.

(9) On the establishment of any type of store/centre by Digital
Platform Service Provider. its information shall have (0 be given (o the
concerned Market Committee. This type of store/centre shail be used only
for the Collection/Delivery/Dispatch of agricultural produce which are
purchased/sale through Digital Platform.

(10)The right to suspend and cancel the approved/renewed Digital

Platform Service Provider Licence shall

be vested in the Director of

Mandis. If the licencee does not work according to the prescribed terms
and conditions, then it can be suspended/cancelled by the Director of

Mandis.

(11)Director of Mandis,

Unar Pradesh can amend the format and

conditions as per the requirement through a separatc order.”

5. In the said rules, for rule 69 set out in Column-1 below, the rule as set out

in Column-2 shall be substituted, namely:-

QQ! 1 IM\"I
Existing rule

(1) The fees or development cess’

<hall be collected by the servant of the
market committee authorised hy the
Committee in this behalf and receipt in
Form No. VII duly signed by him shall
be granted to every person in respect of
fees or development Cess collected from
him under these rules or the hye-laws.

(2) Every person authorised by the
Market Committee 10 collect fees or
development cess shall grant receipts 0
the pavers keepings counter-foils of the
receipts so granted and shall render
account of all receipts at Jeast once a day
o the person duly authorised in this
behalf by the Market Committee.
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COLUMN-2
Rule as hereby substituted

(1) The fees or development cess shall
be collected by the servant of the market
committee authorised by the Committee in
this behalf and receipt in Form No. V1l duly
signed by him shall be granted to every
person in respect of fees or development
cess collected from him under these rules or
the bye-laws.

(2) Every person authorised by the
Market Committee 10 collect fees or
development cess shall grant receipts to the
payers keepings counter-foils of the receipts
so granted and shall render account of all
receipts at least once a day 10 the person
duly authorised in this behalf by the Market
Committee. ]

(3) In case of digitalonline payment,
Form No. VI shall be issued automatically
on the acknowledgement of the bank.

Amendment of
rule 69
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e 6. In the said rules, after Form XVI-B the following new Form XVII and
Insenion of New .
Forms XVIiad  Form XVII-A shall be inserted, namely:-
XVIL-A
“Form XVII
[See Rule 58(e)(1))
[Application for grantrenewal of Licence for Digital Platform Service Provider]
To.
The Director,
State Agricultural Produce Market Board,
Uttar Pradesh, Lucknow.
Sir,
el AR, Ao (Name with father's name)
BARTESE. ..o o it y request for the granurenewal of licence for Digital Platform Service

Provider as per rulcs. The necessary documents as required under the provisions of the Act and Rules are
enclosed herewith. | am/we are ready and willing to pay the necessary licence fee and security as per rules
for obtaining the above licence.

I/We request you 1o grantrenew the licence.

Yours faithtully,
{Applicant}
Name:
Firm seal.

Place:

Date:

(Strike out whichever not applicable)
Documents submitted with this application.

(1) Ceruficate of incorporation or Registration in respect of Company. Co-operative Society/
Institution, Trust, Corporation, Partnership, eic.

(2) Memorandum of Association and Articles of Association and operational and working
guidelines of the proposed Digital Platform Service Provider (as applicable).

(3) Names and full address and telephone number of all the Directors and owners and partners
efc. (They shall inform immediately subsequent changes if any). ;

(4) Cerificate of Licensee of Market committee in respect of Company, Co-operative Society/
Instutution, Trust, Corporation, Partnership, erc.

(S)Financial Status of the applicant with supportive document such as bank statements, Income-
tax retumns, PAN, assets and Liability statement and its valuation certificate issued by a recognized
chartered accountant.

(6) Demand Draft in support of having paid the Licence fee/Security.

{7) Operational and working guidelines as to how Digital Platform shall be conducted,
controlled and operated.

(8)Derail of all facilities such as server, Application and Technology which are used on Dgital
Platform.

(9) A Bank guarantee as provided in these rules underaking and affidavit that the applicant
shall abide by all the provisions of the Act and rules made thereunder and in case of violation
he/they shall be liable for legal action including cancellation of licence and recovery of all dues.

(?m' Any other information/document required by the Director of Mandis as prescribed in the
bye-laws,

(11} Any other relevant information/documents that the applicant desires to fumnish

Yours faithfully,
(Apphcant)
Name:

Firm seal
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il
Form XVII (a)

[See Rule S8(¢) (3)}
- ‘ [Digital Platform Service Provider Licence)
Licence is hereby granted/ renewal 10 M/S -eeeeeeenn

lirector/Partner of the firm Mr. S0-beee through its Managing
Jf Digital Plaform for the period from——_.. IO_".TS-- ------------ for the establishment/function
Director
State Agricultural Produce Market Board
Seal
Conditions-

1. The Licensee shall provide information 1o the Director of State Agricultural Produce Market
Board, LP or 1o the authorized officer as may be required by him time to time.

2. The Digital Platform Service Provider Licensee shall comply with all the rules and regulation
as to be provided.
3. All taxes, fees, cess and charges shall be payable by the Digital Platform Service Provider

Licensee as per the law of various agencies/departments of the State.

- 4. Digital Platform Service Provider licence shall be valid for only one year. For continuing the
business, 1t will be mandatory for the company 10 renew the licence every year.
5. Applicant for the operation of e-auction or online trading platform will be defined as per the

section of 2(m-1). rule 70(1) and rule 70(3) of Market Act 1964
- 6. 1t will be mandatory for e-auction or Digital Platform Service Provider to have 3 lepal &

physical office in Uttar Pradesh.

7. 1t will be mandatory for e-auction or Digital Platform Service Prov ider to be registered under
the Companies Act 1936 or any other existing law in force.
e S.TMawmudwmmofe-aucﬁmotDisiuiPlatiomScwiccProvidufanutZyearx
should be SO Jakh rupees minimum.

9. Only primary trading shall be permitted on ¢-auction or Digital Platform.

10. 1t will be mandatory for each provider 1o inlegrale e-auction or digital platform with Market
Board, operated by him or it means the information of daily business will have to be made available
online to the Board. Along with this, the access of Market Board on the Licence’s pontal should be
mandatory.

1 1. The seller who is doing primary business on e-auction or digial platform can be anyone, but
o the restriction regarding the buyer shall, is that, the buyer should be 2 Licensee of Market Committee

of Uttar Pradesh. The buyer shall purchase the produce on digital platform only to the extent of his
licence.
12. It will be mandatory for e-auction or Digital Platiorm Service Provider to follow the rules
Jaid down by the State Govt. time o time.
= 13. No fee will be charged by the provider for the registration/trade of any farmer, but the
company will have the right to charge fee for the registration and trade of traders or commission
agents.

&3 . 14. Specified/non-specified agricultural produce can be traded by the provider, but it will be
mandatory for the provider to be registered in the Market Committee of Uttar Pradesh to do the trade
of specified agnicultural produce.

15. 1t will mandatory for the portal or app of the online trade platiorm to be on a cloud server, *
approved by the MEITY

16. The portal or app of the Digital Platforin should not be mulu domain and the permission
will be granted for only the trade of agricultural produce
A 17. There should be a system of e-auction in Digital Platform compulsonily.

I8. Although the trade done by e-auctioner or Digual Platform Service Provider will be done
through online medium, but the place of physical trade ¢ purchuse/sale will be considered as the
seller's place, where the produce 1s actually kept. In case of any trade related dispute, the place of
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purchase/ sale will be settled by the Mandi Committee concerned under the Market Act, rules, bye-
Jaws and other applicable orders.

19. Market fee and development cess shall be payable on every trade and the liability of paying
Market Fee & Development cess will be completely of Digital Platform Service Provider.

20. On the establishment of ‘any store/centre by the Digital Platform Service Provider, its
information will have to be given to the concerned Market Committee. Such kind of store/centre
shall be used only for the collection/delivery/dispatch of the traded agricultural produce through
digital platform. At such kind of store/centre, the provider will have to provide the minimum
facilities as mentioned in the bye-laws. This type of store/centre should not be used for the
collection/delivery/dispatch of any other kind of traded produce of other than Digital Platform.

21. Gatepass can be issued only after the payment of Market fee & Development cess by the

provider.

22. The said format or conditions can be amended as per requirement through a separate order
by the director of Rajya Krishi Utpadan Mani Parishad, U.P. .

23, Tt will be responsibility of the platform operator to ensure the quality of produce, packaging
sorting/grading, delivery, weighing, rate & payments efc. after the trading of that produce on the
online/digital platform. In this regard, if there is a dispute between (he seller & buyer, the Platform

Operator will settle down it.”

By order,
DR. DEVESH CHATURVED]I,
Apar Mukhya Sachiv.



